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Reglstration

FAQ

1+Whatis s Houslng Flnance Company (HFC)?

A Housing Finance Campany is 8 vompany registered under the Cornpanies Acl, 1956 (1 of 1856) which primarily transacis or hes agl
ong of its princigal objacle, the transecting of the business of providing finance for bousing, whether directly of indiredlly.

2 - What are the requirements for commencing housing finance business by an HFC under the NHB Act?

For commancing the housing finance business, an HFC is required to have the following In addition to the requirements under tho
Companies Acl, 1958;

1. Certificate of registration from NHB
2. Minimum net owned fund of Rs. 1000 lakhs (w.e.f. 01.04.2014)

3 « Whether an HFC requires registration from NHB apart from Reglstrar of Companies?
Yes. An HFC also requires reglstration with N8 for commencing or carrying on the business of housing finance.

4 - Is it necessary that every HFC should be registered with NHB?

In terms of Section 20A of the National Housing Bank Act, 1887, no Housing Finance Company shall commence or cairy on the
busginess of a housing finance institution without -

1. oblalning a cerlificate of registration from National Housing bank issued under Chapter V of the sald Adt, and

2. having the net owned fund of twenty five laks rupees or such other higher amount, as the National Housing Bank may, by|
notification, specify.
INHB, in exercisc of s powers have from time to time specified the net owned fund requirements and w.ef. April 1, 2014, the said
requirament is Rs. 10 trore.
5 « Whether an HFC can conduct business without obtaining certificate of registration from NHB?
No. HECs cannot conduct business of housing finance without obtaining a certificale of registration from NHB Conduct of business
without obtaining centificate of registration is an offence punishable undet the provisions of the National Housing Bank Act, 1887. NHF
can also e application for winding iip of such HFCs.
5 - What is the procedure for appiication to the NHB for Registration?
The applicant company Is required to submit a physical copy of the application (in duplicate) along with the necessary documents 1o
the Head Office of the Nalional Housing Bank The epplication can be viewed and downloaded from NHB'S
websita http/ivawwnbb org.iVitegulatio-vapplicaionce php  Application should be made in the prescribed form only.
7 + What aro the requirements for registration with NHB?
A company registered under the Companies Act, 1956 and desirous of coramencing business of a housing finance institution, shouid
comiply with the foliowing-
1 either {t should primarily fransacts or has as one of s principal objects of transacting the business of providing finanse fog
housing. whether directly or indirectly; and
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Other FAQSs
Erequently Asked Questions

1. ‘What is the role of NRB?
MNHE regulates the housing lingnce system of the counley, extends refinance 10 different prirnary lenders and lends daedly in respect of

projects undedaken by public houstng agencies for housing corstruction and development of housing reisied infrasiruciure
2. s NHB 8 Gavernment owned Bank or & private Bank?
National Mousing Bank is @ sialutory organizefion set up on July 8, 1968 under  Ine National Mousing Bank Act, 1987, NHE s
wholly owned by Reserve Bank of India. which contributed the entire pald-up capital
3. Does NHB deal directly with public?
HNe.

4, Whether RHE provides direct loans?
fHHEB grants direct loans to Public Agendies diredly or in parinership with private developers undor PPP medel {0 development of
housing projects as per the Schemes/Guidelings of NHE,
5. Can | get Individual housing loanfmortgage loanireverse mortgage loan from  Nationas! Housing Bank?
NHB coes nol grand atyy loan diredlly 1o individual.
6. What is a Housing Finance Company (HFC)?
A Heousing Finarce Company is & company registered under the Companies Act, 1856 (1 of 1856) which primarily transscie or has es
one of fis principal objedts, the ransading of the business of providing finance for housing, whether direclly or indirecily.
7. Whst are the requirements for commencing housing tinance business by an HFC under the NHB Act?
For commencing the housing finance business, an HFQ is required 1o have the foflowdng in addiion fo the requirements under the
Companies Act, 1956;
a. Cenificate of regisiration from NHB
b. Minimumn net owned fund of Rs. 1000 lakhs (w.ef 01.04.7014)
8. What Is the procedure for application to the RHB for Registration?

The applicant compeny iz required 1o subinit & physics! copy of ihe epplication  (in duplicate) zlong with the necessary
documents ic the Head Office of the National Hausing Beank. The spplication cen be viewed snd downioaded from NHE's
website htipiiwaw.nhib org infReguistionfapplicaioner php
Applicstion should be made in the preseribed form only.

8, is it necessary that every HEC should be registered with NHBE?
in terms of Seciion 284 of the National MHousing Baerk Ad, 1987, nc Housing Finance Company shzll commence of camy on the
business of & housing finance instiution  without -

1. obtaining a cerdtificaie of registration from National Housing Bank issued under Chapler V of the said Adt, and

2. having the net owned fund of fwenty five [akhs rupees or such olther higher amount, as the National Housing Bank may. by
notification, specify.

NHE, In exercise of ls powers have from lime o time specitiad the net owned fund requirements and wet, Aprit 1, 2014, the
said requirement is Rs. 10 crore
10. What are the different categories of HFCs raglstered with NHB? Where can one find Hst of Reglstered HFCs and
Instructions issued to HFCs?
HFFCs are calegorized in ferms of the type of Habilities, by NHB, inte Deposi{ ang Nom-Depost accepling HFCs and are issued
CGertificate of Registration  accordingty. The tistof  registered HF Cs is available on NHE's website and can be viewed at

1. http:/iway nhtb org.indRegulaticn/RegisteredCompanies.php; and
C2 hittp:{wwar.nhb.org in'Reguiation/NonValidCompanies.php.

11, What s the Grievance Redressal Mechanism in place for customers of HFCs regulated by NHB?

Complainant can lodge the compleing with the respective housing finance company {HFC) as envisaged in the Fair
Practices Code adopted by the concerned HFC, An online (24x7) Grievance Registration and information Database System (GRIDS)
has been implemented for ladging the complaint by the complainan! against HFCs and s status teacking for elficient and effedive
disposal. Further, if the compiainan! is still not satisfied with the outcome or his complaint is not resolved within a given period, hefshe
can approash other forms of legal remedies avallable.

42. . List of HFCs which can take possession of the property under the provisions of Securltisation and Reconstruction of
Financlal Azsets and Enforcerment of Security Interast Act, 2002, In case of detaults In repayment of loans?

As on 25-07-2014, the tist of HFCs notificd as Finanscial insttelion” under suby  clause(iv) of clause (m} of sub-section {1)

of Section 2 of the Securitisation and  Reconstruction of  Financial Assets and Enforcement of Security Interest Ach
1092 by the Government of indin, Minlstry of Finance, Departmernt of Financial Services are as below.”

Name of HFC
SN.

g Can Fin Homes Limited

] ; Cen{ Bank Home Finanoe Limited

i

For Aadhar Housing Finance Ltd.
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e st Howsdng Finsocs Corparetion Limited
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Finsnce Limfted

“inance Limied

Housmg Deve T Linded

Ei LG Housing Finance Limied i

$4 ; i Maripal Housing Finance Syndicate Limites 1

15 !

National Trust Housing Finence Limiled

PRNB Housing Finance Limited

VR | e TR
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LReligare Housing Development Finence Corperation Limited

i
17 ! !
1 i Repoo Home Finance Limited I
l 18 { Sunderam BNP Paribas Home Finance Limiled ‘

in eddilion. HUDCO is slso covered under the above provisions, since B is snotified public financia! institution
13, Vhere can one find Uist of companles whose application for certificste of registration have been declined! rejectod!
rejected as withdrawn! cancelled by NHB?
The ligt of such companies is svaitelie on NHB s website end can be viewed &
Hillge daevewc vihy Qg (AFREUEHCGHARGIOG I Cdtupsinias by
14, ‘Whethier NHB can cancel the Certificate of Registration granled o s HFC, and B so under whiel chuumstences?

tn derms ol sub-secion (6) of Secion 26 A of the Nations! Housleg Bank And, 1987, MHE may vancel 2 reritficate of iegistration
grenied 1o & heusing finance company, subject ¢ centain provisions, # such compeny

1. ceases io camy o the business of & housing finance institution in Indiz; o

2 fias failed to comply vdth any condition subjedt 1o which the eertificale of registration had heon Bsued to i) o

3. &t any time fails to 56t gny of the condftions referred (o In clauses (3110 (9} o sub-  section {4} of Section 284 of the
Natinral Housing Rank &c, 1987, o

4. fails-

{a) to comply with any direction issued by the Nalional Housing Bank under the provisions of Chapler V of the Nationat Housing Bank
Act, 1987 or

{b} to maintain accounts in accordance with the requirement of any law or any direction or order issued by the National Housing Bank
under the provisions of Chapler V of the National Housing Bank Act, 1987, or

{c} to submit or offer for inspaction ks books of sccount and other relevant documents  when so demanded by an Inspedting
authority of the Nationa! Housing Bank; or

v has been prohibited from accepting deposit by an order made by the National Housing Bank under the provisions of this
Chaplar V of the Nations! Housing Bank Act, 1987 and such order has been in {oree for 2 period of not less then three
monihs

15, What are the appsal procedute avallable to a company, aggrieved by the order of cancellation of certificate of
registration or rejection of applcation for  registration?

An aggtieved company may peefer an appeal {in lerms of sisbesection (7) of Section 28 A of the National Housing Bank Act,

1987), within a period of thidy days from the date on which such order of rejection or cancellation is communicated to i, to the
Central Govarmment

16. HFCs are doing functions sirliar to banks as bank also provides housing leans. What I difference between
banks & HFCs?

HFCs fend and make investments and hence their aclivibies are akin to thet of banks. However, them are a few differsnces as given
helow:

1. HFCs cannot accept demand ceposits; ]
2 HFCs do not form par of the payment and sefiizoent system and cannot issue  chegues  drawn on itsell;
3 dapnsit insutance faciity of Deapast insuyrance and Credit Grarsntea Corpincation s not svailably to deposiiors of HECs,
unifike fir case of banks,
17. How 1o avall refinance o NHBY

Refinance Schemes of NHB a8 applicable (o varlous calegory of Primary Lending instifutions {PLIs) viz, Scheduled Banks (inclugding
RiBs), HFCs, ACHFS and ARDBs etc., slong with the eligibiily conditions fo avail refinance are available al NHB's websile. PLis
desirous of availing refinance may send their applications as per the prescribed format for sanction of annuat refinance linit {July-
June)

18, What are the Indicative rates of Refinance?

o o For Aadhar Housing Finance fid,
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q. 2751] ¢ feeett, v, fewma 18, 2015, emaran 27, 1937
No. 27511 NEW DELHI, FRIDAY, DECEMRER 18, 2015/AGRAHAYANA 27, 1931
sfRrgeT
¢ fewett, 18 fewmaw, 2015
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New Delhi, the 18th Decernber, 2015 Vnpany

. 503466 ~(E).—~..~I.n'exgr'c‘1s¢ of the powers conferred by sub-clause (iv) of clause (m) of sub-section (1)
of Section g-pf the Se_eun‘.m_satmn and Reconstruction of Financial Assets and Enforcement of "S.éeﬁrﬂy Interest .
Acx, :2002 54 gf 2002) (SARFE, L.Act), the Central Government hereby specifies the following housing ;.
finance companies registered under Sub-se Section 29-4. of Nutiora} Housing Bank Act, 1987 and
with Tier I capital of Rupees ten. cror cit I sheetzab&tregt gd asioc
“financial institution” for the pu . Tyl v

|81 No.




