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MESSAGE FROM THE DIRECTOR

Dear Shareholders,

As India surges forward and strengthens its mark on the global economy, the world view of this country that is
home to over a billion people has changed dramatically. Affordable house property is set to play a key role in
the residential real estate sector in India, on the back of a significant pickup in demand. An upturn in the
economy and the government's ongoing efforts to push growth in the infrastructure are expected to help the
sector grow faster this year.

Beyond Financial performance, DHFL Group has done itself extremely proud. The new home finance
company, "Aadhar Housing Finance Pvt. Ltd. (AHFL)" partnering International Finance Corporation (IFC) was
formed with a view to serve the people of Low Income Group. This initiative reflects our management
philosophy of 'inclusive growth'in the home finance industry.

As we cherish what we have achieved, we also need to ensure that we sustain the over-all performance and
grow big and bigger from here. This year we are going to focus on "Building Sustainable Business". Your
company continued to invest in and grow its branch network operations rapidly, with an aim to ensure that
customers get opportunity to access formal credit through these channels and become a proud owner of
their house called Home. The Management of the Company firmly believe that the under-serviced sections of
the society deserve to participate in and benefit from the country's progress as much as anyone else and we
will continue to look at areas that will help us fulfil this objective.

To conclude, despite difficult times, we in DHFL Group have come out winners. But our job is only half done.
Moving ahead, we wish to be the preferred choice of the people and dominate the market as far as housing
finance is concerned to the target segment. We wish to instil in people a sense of home ownership as also
increase our reach by lending our services to more and more people.

We would like to thank the Regulators, International Finance Corporation, DHFL Group companies for their
support & guidance, our employees for their hard work and dedication, our customers for their business and
shareholders, for the support and trust on us. We are ever committed to progress and hope that you
reciprocate our enthusiasm with your continued supportin the future.

Sincerely,

Kapil Wadhawan
Director
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MESSAGE FROM THE CHIEF EXECUTIVE OFFICER

Aadhar is a commitment to service, to participate in the growth of India, a commitment to provide security in the
form of aroof over every Indian's head.

In the year under report, your company has achieved many a new milestone. Extended opportunities of Home
Ownership tothe underserved section of the Indian population such as:

e People of Low Income Group with an average monthly income between 5k - 20k Rupees.

e Salaried, self-employed & agricultural based income profile to be catered.

e Home Loan offered up to Rs. 6,00,000 but not exceeding 80% of the cost of property.

Aadhar proposes to operate out of 15 cities/towns and reach out to more than 40 locations to offer home loans. In
theinitial phase the focus would be in states of Uttar Pradesh, Chhattisgarh, Orissa, Jharkhand, Madhya Pradesh
and Bihar. These states, as per Census of 2001, account for 33% of the total Indian population. Increase in the per
capita income of these states, did not witness any beneficial significance among the Lower income strata and
access to organized credit is still a big challenge here. Out of this, the two states viz. MP and UP along constitute 66
% of housing shortage in these 6 states.
At present, Aadhar is operating in Uttar Pradesh — Lucknow, Kanpur and Meerut; Madhya Pradesh - Indore and
setting up of branches at other locations are in progress.
The products offered and thrust areas of the Company are as follows:
e Home Loans
e Purchase / Construction Loans
e Plot Loans
e Home Improvement / Extension Loans
e Loan against Property (LAP)
e Door Step Services
e Quick & Transparent Processing
e Legal and Technical Assistance
e Home Loan Protection, Property Insurance, Personal Accident Insurance Plans.
e Synergies with the Builders & Developers for creation of affordable housing stock.

During the year under report, the Company had booked home loans upto the tune of Rs.1.89 Crores till May, 2011
and has built a healthy pipeline of sanctions. The Company also, in a short span of time, approved a project in UP
for financing individual customers and started sanctioning cases. We are entering the new financial year with a lot
of enthusiasm and support from all our stakeholders, including team members, promoters and developers.

Harshil Mehta
Chief Executive Officer
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Inauguration of Corporate Office
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Media Coverage
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Director’s Report for the financial year 2010-11

Your Directors have great pleasure in presenting the 1% Annual Report together with the
audited Financial Statements of the Company for the year ended 31% March, 2011.

Business Overview & Operations of the Company

The Company, Aadhar Housing Finance Pvt. Ltd. (AHFL) was incorporated on 3" May, 2010
as a subsidiary of Dewan Housing Finance Corporation Ltd. (DHFL). The company has
received Certificate of Registration under Section — 29A of the National Housing Bank (NHB)
Act, 1987 on 11" August, 2010 to carry on the business of housing finance institution without
accepting public deposits. The company has also obtained equity contribution from
International Finance Corporation (IFC), USA.

AHFL’s mission is to strive to be first choice of financier in the 6 states in India for the low
Income segment which is aimed to be achieved through innovative credit underwriting and
focussed approach in providing financial assistance to borrowers and add value to the
stakeholders. AHFL has already opened three Branches and they became fully operational
in April, 2011 at locations such as, Indore, Lucknow, Kanpur and proposes additional
Branches to be opened at Meerut (Q1), Varanasi (Q2), Jabalpur (Q2), Bhopal & Gwalior
(Q2). The Company has planned for commencing a total of 15 Branches including those
mentioned in the above locations.

This review has been prepared in accordance with the provisions of the Companies Act,
1956 which requires the Company to set out a fair review of the business of the Company
during the financial year, including an analysis of the financial position of the at the end of
the financial year.

Financials

A summary of financial statements and profitability for the year ended 31 March, 2011are
given below for the information of shareholders of the Company:

(Rs. In Lacs)

Particulars For the year ended | For the year ended

31-03-2011 31-03-2010
Income from Operations 326.79 NIL
Less:
Expenditures 279.09 NIL
Profit before Taxes 47.70 NIL
Provision for Taxes Nil NIL
Profit after Taxes 47.70 NiL
Appropriations:
Transfer to Special Reserve under NHB Act 9.55 NIL
Retained Profits 38.15 NIL
Earnings per share — Basic/Diluted 0.10 : NIL
Capital to Risk Assets Ratio (CRAR) 99.02%

Fixed Deposits from Public

The Company did not accept any amount of Fixed Deposit from Public during the financial
year 2010 — 11 and also passed as resolution at the Board Meeting to this effect for
submission to NHB. "
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Dividend

The Directors do not recommend any dividend for the year ended 31 March, 2011 in order
to retain the profits generated during the year under report for future business expansion
programme.

Directors

During the year under report, Shri Kapil Wadhawan and Shri Bikram Sen were appointed as
first Directors as per the Articles of Association on 3™ May, 2010. Later on, the Board has
appointed Shri V. Sridar as Independent & Additional Director of the company on 19"
August, 2010. The above three directors retire at this 1% Annual General Meeting (AGM) as
per the provisions of the Companies Act, 1956 and being eligible offer themselves for re-
appointment.

Retirement of Directors at the AGM

The Company's Articles require that at every Annual General Meeting one-third of the
Directors, or if their number is not three or multiple of three, the number nearest to one-third,
shall retire from office. The Directors to retire by rotation are those who have been longest in
office since appointment. At this 1st AGM, all the three Directors mentioned above are
retiring and being eligible offer themselves for reappointment. The Board has appointed Shri
Harshil Mehta as Manager to be designated as Chief Executive Officer of the company on
24" January, 2011 for an initial period of three years.

Buy-back of the Company's Own Shares
During the year under report, the Directors had not bought back any of its shares.

Directors' Responsibility Statement
Each Director further confirms, to the best of their knowledge:

¢ That in the preparation of the annual financial statements, the applicable Accounting
Standards had been followed along with proper explanation relating to material
departures;

e That the directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent so
as to give a true and fair view of the state of affairs of the company at the end of the
financial year and of the profit or loss of the Company for that period;

e That the directors had taken proper and sufficient care for t he maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the company and for preventing and detecting fraud and
other irregularities;

e That the directors had prepared the annual accounts on a going concern basis.

Appointment of Auditors

The retiring auditors appointed by the Board, M/s. B.M. Chaturvedi & Co. have intimated
their intention to retire at the ensuing 1st AGM. To fill up the vacancy, a proposal to appoint
M/s. Chaturvedi & Shah, Chartered Accountants, Mumbai as the auditors will be placed
before the members at the 1st AGM. ‘
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Their appointment has been recommended by the Audit Committee and confirmed by the
Board, subject to the approval of members and the authority to approve their remuneration
and reimbursement of other expenses, if any may be delegated to the Board by the
shareholders, at the forthcoming 1st AGM.

Particulars of conservation of Energy, technology absorption, foreign exchange
earnings and outgo

Particulars of conservation of Energy, technology absorption, foreign exchange earnings and
outgo etc. As per the provisions of the Companies Act, 1956 are not applicable to the
company during the year under report.

Particulars of employees in receipt of remuneration above the limits of Section — 217
(2A) of the Act

The Particulars of employees, who are employed during the year and in receipt of
remuneration as per the limits prescribed under the Section — 217 (2A) of the Act is attached
as Annexure to the report.

Acknowledgement

Your directors would like to place on record their sincere gratitude to the Regulators,
National Housing Bank, Registrar of Companies, Bankers, holding company Dewan Housing
Finance Corporation Ltd., DHFL Vysya Housing Finance Ltd., International Finance
Corporation, other stake-holders and all other business associates for their continued
support during the year under report.

The Directors also place on record their appreciation for the contributions made by the
employees at all levels in the organisation.

By the Order of Board of Directors

Kapil Wadhawan Bikram Sen
Director Director

Place: Mumbai
Date : 24" May, 2011
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B. M. CHATURVEDI & CO.

CHARTERED ACkCOUNTANTS

32, Jolly Maker Chamber Il, Nariman Point, Mumbai - 400 021 Tel. : 2285 4274-75, Fax : 91-22-22836075 Gram : TAXBRAIN

Auditors’ Report

To the Members,
Aadhar Housing Finance Pvt. Ltd.

We have audited the attached Balance Sheet of Aadhar Housing Finance Pvt. Ltd., as at
31st March 2011, the Profit & Loss Account and the Cash Flow Statement of the Company for the
period, beginning on 3" May 2010, being the date of incorporation and ended on 3 1% March, 2011,
annexed thereto. These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We have conducted our audit in accordance with the auditing standards generally accepted in India.
These Standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by the
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

We report that,

1. We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purposes of our audit.

2. In our opinion, proper books of account, as required by law have been kept by the
company so far as appears from our examination of those books.

3. The Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with by this
report are in agreement with the books of account.

4. In our opinion, the Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt
with by this report comply with the accounting standards referred to in sub-section (3C) of
Section 211 of the Companies Act, 1956.

5. On the basis of written representations received from the directors of the Company as on
31st March, 2011, and taken on record by the Board, we report that none of the directors is
disqualified as at 31st March 2011 from being appointed as a director under
Section 274 (1) (g) of the Companies Act, 1956.

6. In our opinion and to the best of our information and according to the explanations given to
us, the said accounts together with the notes thereon, give the information required by the
Companies Act, 1956, in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India,

1) in the case of Balance Sheet, of the state of affairs of the Company as at 31st
March, 2011;

ii) in the case of Profit & Loss Account, of the profit for the period ended on that
date; and

iit) in the case of Cash Flow Statement, of the Cash Flow for the period ended on that
date.
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B.M. Chaturvedi & Co. ‘ Aadhar Housing Finance Pvt. Ltd
Chartered Accountants

7. As required by the Company’s (Auditors’ Report) Order, 2003 issued by the Central
Government, in terms of Section 227 (4A) of the Companies Act, 1956, we further state

that :

i) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets. The fixed assets have been
physically verified by the management at reasonable intervals and no material
discrepancies were noticed on such verification. There is no disposal of fixed
assets during the period.

i) The Company does not have any inventory due to nature of its business of housing

finance.

iii) The Company has not granted any loans to companies, firms or other parties listed
in the register maintained under Section 301 of the Act.

iv) In our opinion and according to the information given to us, there exists adequate
internal control system commensurate with the size of the Company and the nature
of its business, for the purchase of fixed assets and sale of services. Company has
no purchase or sale of goods.

V) In respect of the contracts or arrangements referred to in Section 301 of the Companies
Act, 1956: »

(a) In our opinion and according to the information and explanations given to us,
the transactions made in pursuance of contracts or arrangements , that need
to be entered in the register maintained under section 301 of the Companies
Act, 1956 have been so entered.
(b) In our opinion and according to the information and explanations given to us,
the transactions made in pursuance of such contracts or arrangements entered in the
register maintained under Section 301 of the Companies Act, 1956 and exceeding the
value of rupees five lacs in respect of any party during the year, have been made at
prices which are reasonable having regard to the prevailing market prices at the
relevant time.
vi) The Company has not accepted deposits from the public.

vii) In our opinion and according to the information given to us, the Company has an
internal audit system commensurate with its size and nature of its business.

viii)  Central Government has not prescribed maintenance of cost records in respect of
the business of the Company.

ix) According to the records of the company, it is regular in depositing undisputed
statutory dues such as Provident Fund, Income-tax, Service Tax and any other
statutory dues whichever is applicable to the Company with the appropriate

authorities.

X) The Company has a positive net worth, and has been registered for a period of less
than five years.

xi) The Company has not borrowed any funds from any financial institutions or banks

or debenture holders during the reporting period.

xii) ~ The Company has maintained adequate documents and records for the loans and
advances granted by it on the basis of security by way of residential houses and
properties and other securities.

xiii)  The Company is not engaged in any Chit fund busmess / nidhi / mutual benefit
fund or society. ‘

13
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B.M. Chaturvedi & Co. Aadhar Housing Finance Pvt. Ltd
Chartered Accountants
xiv) . The Company is maintaining proper records of the transactions and contracts about

XV)
XVi)
XVvii)
Xviii)
Xix)

XX)
xxi)

Place: MUMBAI

Date: 09" May, 2011

the dealings in securities & investments and has made timely entries in records.
The securities, debentures and other investments have been held by the company in
its own name.

According to the information and explanations given to us, the Company has not
given any guarantee for loans taken by others from bank or financial institutions.

The Company has not borrowed any funds or received term loan.
During the period Company has not raised short term funds.

During the period the Company has made allotment of equity shares of
Rs. 100 crores to its promoters at par.

According to the information and explanation given to us, the Company has not
issued any debentures during the period.

The Company has not raised any money by way of public issues during the period.

According to the information and explanation given to us, no material fraud on or
by the Company has been noticed or reported during the period.

For B.M. CHATURVEDI & Co.

ICAI FRN: 114317W

B. M. CHATURV
Partner
ICAL M N: 17607
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AADHAR HOUSING FINANCE PRIVATE LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2011

{ In Rs.)

Schedule As at 31st March, 2011

SOURCES OF FUNDS :

SHAREHOLDERS' FUNDS

Share Capital A 1,000,000,000
Reserves and Surplus B 4,770,175 © 1,004,770,175

TOTAL 1,004,770,175

APPLICATION OF FUNDS :

FIXED ASSETS ]
Gross Block 7,331,751
Less : Depreciation ) 73,057

Net Block ' 7,258,694
Capital Work-in-Progress 1,584,200 8,842,894

HOUSING LOANS D ' 746,385
INVESTMENTS . E 990,314,798
CURRENT ASSETS, LOANS AND ADVANCES

Cash and Bank Balances F 1,981,336
Loans and Advances G 2,222,192

4,203,528

Less : CURRENT LIABILITIES AND PROVISIONS
Current Liabilities ' H 6,691,547

- 6,691,547

NET CURRENT ASSETS (2,488,019)

MISCELLANEOUS EXPENDITURE | 7,354,117
( To the extent not written off or adjusted )

TOTAL ’ 1,004,770,175

BALANCE SHEET ABSTRACT AND COMPANY PROFILE N
NOTES TO ACCOUNTS 0
Schedules referred herein above and annexed hereto form part of the Balance Sheet

This is the Balance Sheet referred to in our report of even date

For B.M. Chaturvedi L. For and on bghalf of the Board of Dirgt 7
= / X S

V. Sridar

! (Director)

Kapil awan
(Director)

(B.M.Chaturve: / eRep A\, N.Sreekant
Partner (Company Secretary)
ICAI M.No. 17607

7

Harshil Mehta
(Chief Executive Office

A

Mumbai
Date : 9th May, 2011
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AADHAR HOUSING FINANCE PRIVATE LIMITED
PROFIT AND LOSS AGCOUNT FOR THE PERIOD FROM 3rd MAY 2010 & ENDING ON 31st MARCH, 2011

(In Rs)
For the period
Schedule ending on 31st
March , 2011
INCOME :
Income from Opearations J 32,679,590
32,679,590
EXPENDITURE : .
Employee costs K 4,496,454
Other operating expenses L 22,368,605
Depreciation C 73,057
Preliminary expenses w/off 1 971,299
27,909,415
PROFIT BEFORE TAXES 4,770,175
PROVISION FOR TAXES -
NET PROFIT FOR THE YEAR 4,770,175
AMOUNT AVAILABLE FOR APPROPRIATION 4,770,175
APPROPRIATIONS:
Transfer to Special Reserve 955,000
Balance carried to Balance sheet 3,815,175
TOTAL 4,770,175
Earnings per share - M
Basic (in Rupees) 0.10
Diluted (in Rupees) . 0.10
BALANCE SHEET ABSTRACT AND COMPANY PROFILE N
NOTES TO ACCOUNTS [¢]

Schedules referred herein above and annexed hereto form part of the Profit and Loss Account
This is the Profit and Loss Account referred to in our report of even date

For B,M.Chat 186D, R For and gn behalf of the Board of Dire

A

N
Kapil Wadhawan V.Sridar
(Director) (Director) (Director)

Awduﬂbl, Heunbrl

(B.M.Chaturve 7 N. Sreekanth Harshil Mehta =
Partner (Company Secretary) (Chief Executive Officer)
ICAI M.No. 17607

Mumbai
Date : 9th May, 2011
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Aadhar

Housing Finance Pvt. Ltd.

STATEMENT OF CASH FLOWS FOR THE PERIOD FROM 3rd MAY, 2010 TO 31st MARCH ,2011

(in Rs.)
For the period ending on 31st
March , 2011
1 CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxes 4,770,175
Adjustments for :
Preliminery expenses written off 971,299
Depreciation 73,057
Other opertional treasury income (Dividend) (31,814,798) (30,770,442)
Operating Profit before working capital changes (26,000,267)
Adjustments for :
Housing loan disbursed (746,385)
Loans and advances - Others (2,154,593)
Current Liabilities and provisions 6,691,547 3,790,569
Cash generated from operations during the year (22,209,698)
Taxes paid (67,599)
NET CASH FLOW FROM OPERATING ACTIVITIES (22,277,297)
2 CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed assets (including Capital Advances) (8,915,951)
Other operational treasury income (Dividend) 31,814,798
Purchase of Mutual Funds (990,314,798)|  (967,415,951)
Net cash used in investing activities (967,415,951)
3 CASH FLOW FROM FINANCING ACTIVITIES
Issue of Equity Share Capital 1,000,000,000
Preliminery Expenses (8,325,416) 991,674,584
Net cash provided by financing activities 991,674,584
Net increase/ (decrease) in cash and cash equivalents 1,981,336
CASH AND CASH EQUIVALENTS AS AT THE BEGINNING OF THE YEAR, -
CASH AND CASH EQUIVALENTS AS AT THE END OF THE YEAR 1,981,336

Negetive Figures (-) represents Cash QOutflow. This is the Cash Flow referred to in our report of even date

For B.M.Chaturvedi8c &t~ For and

Kapil Wadhawan

(Director)
L)
B.M.Chaturvedi ekanth
Partner A (Company Secretary)
ICAI M.No. 17607
Mumbai

Date : 9th May , 2011

* d ‘g_‘_".‘:_.

V.Sridar
(Director)

Harshil Mehta ~~
(Chief Executive Officer)
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AADHAR HOUSING FINANCE PRIVATE LIMITED

SCHEDULES TO AND FORMING PART OF THE BALANCE SHEET AS AT 31st MARCH,2011

(In Rs.)
. As at 31st March, 2011
SCHEDULE "A"
SHARE CAPITAL
Authorised
- 10,00,00,000 Equity Shares of Rs.10 each 1,000,000,000
1,000,000,000
Issued
10,00,00,000 Equity Shares of Rs.10 each 1,000,000,000

1,000,000,000

Subscribed and fully paid up
10,00,00,000 Equity Shares of Rs.10 each 1,000,000,000

1,000,000,000

Note:
1) 50,000,000 Equity shares, representing 50% of issued and subscribed equity shares, are held by the holding company, Dewan Housing Finance Corporation Ltd.
2) 30,000,000 Equity shares, representing 30% of issued and subscribed equity shares,are held by DHFL Vysya Housing Finance Ltd , a fellow
subsidiary of holding company, Dewan Housing Finance Corporation Ltd ]
3) 20,000,006 Equity shares, representing 20% of issued and subscribed equity shares,are held by International Financial Corporation (IFC Washington).

- . SCHEDULE "B"

RESERVES AND SURPLUS
Special Reservce (of 29C of National Housing Bank Act,1987) 955,000
Balance in Profit and Loss Account 3,815,175

4,770,175
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Aadhar

Housing Finance Pvt. Ltd.

SCHEDULE "C"

FIXED ASSETS
{InRs.)

Particulars Gross Block Depreciation Net Block
Additions Closing Depreciatio] Upto 31st As at 31st
during the | balance as at | n forthe |March, 2011 | March, 2011
period 31st March, period
2011
TANGIBLE FIXED ASSET

Furniture and Fixture 5,278,464 5,278,464 50,370 50,370 5,228,094
Computer Hadware 452,844 452,844 11,169 11,169 441,675
Plant and Machinery 1,216,818 1,216,818 8,746 8,746 1,208,072
Office Equfpment 383,625 383,625 2,772 2,772 380,853
Total 7,331,751 7,331,751 73,057 73,057 7,258,694
Capital work in progress (including Capital advance) 1,584,200
8,842,894
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AADHAR HOUSING FINANCE PRIVATE LIMITED
SCHEDULES TO AND FORMING PART OF THE BALANCE SHEET AS AT 31st MARCH ,2011

(InRs.)
As at 31st March, 2011

SCHEDULE "D"
LOANS AND ADVANCES - FINANCING ACTIVITY

Housing Loans
Home Loans (Secured)
Considered good

(i) Individuals 746,385
746,385
SCHEDULE "E"
INVESTMENTS
CURRENT
Unquoted : ' 990,314,798
Investments in Units of Mutual Funds
(990,103 Units of UTi Mutual Fund) 990,314,798
SCHEDULE "F"
CASH AND BANK BALANCES
(a) Cash on hand 11,299
(b) Bank Baiances with Scheduled Banks in current account 1,970,037
1,981,336
SCHEDULE "G"
LOANS AND ADVANCES
UNSECURED - considered good
(a) Advances recoverable in cash or in kind or for value to be received 83,677
(b) Security Deposits 1,987,930
(c) Advance payment of tax ( net of provisions ) 67,599
(d) Prepaid expenses 82,986
2,222,192
SCHEDULE “H"
CURRENT LIABILITIES & PROVISIONS
(a) Sundry creditors
(i) Payable to Micro and Small Enterprises -
(i) Others 52,843
(b) Payable to holding company 1,708,845
(c) Other Liabilities 4,627,927
(d) Provision for retirement and other employee benefit scheme 301,932
6,691,547
SCHEDULE "I"
MISCELLANEOUS EXPENDITURE
(to the extent not written off or adjusted)
Preliminary Expenses 8,325,416
Less: written off during the period 971,299

7,354,117
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AADHAR HOUSING FINANCE PRIVATE LIMITED

SCHEDULES TO AND FORMING PART OF THE PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDED 31st MARCH , 2011

(InRs.)
For the period ending on
31st March , 2011

SCHEDULE "J"
INCOME FROM OPERATIONS
Interest - Loans 3,595
Interest - Other (Tax Deducted at Source- Rs. 67,599/-) 676,830
Income form loan related Services 184,367
Dividend on Mutual Fund Investments 31,814,798
32,679,590
SCHEDULE "K"
EMPLOYEE COSTS
(a) Salaries, wages and bonus 3,963,293
(b) Contribution to provident fund, superannuation fund and other funds 480,626
(c) Workmen and staff welfare expenses 52,535
4,496,454
SCHEDULE "L"
OTHER OPERATING EXPENSES
Advertisement and Publicity 5,405,813
Auditors' remuneration: 500,000
Bank charges 67,037
Business promotion expenses 333,961
Computer hire charges 22,000
Directors sitting fees 45,000
Facility management and office upkeep charges 15,558
Insurance 27,662
Legal and professional fees 7,847,069
Membership and Subscription 236,457
Motor car expenses 279,791
Other expenses 200,342
Postage and courier expenses 4,320
Power and fuel 114,322
Printing and stationery expenses 129,036
Recruitment expenses 1,188,712
Rent 1,806,075
Repairs and maintenance expenses 1,332,439
Service Provider Charges 142,645
Stamping charges 610,417
Communication expenses 315,154
Travelling and conveyance 1,744,795
22,368,605

SCHEDULE "m" As at 31st March,2011
EARNINGS PER SHARE
Particular

Profit after tax 4,770,175
Equity Share Capital 100,000,000
Weighted Average Number of Equity Shares 50,074,027
Face Value of Equity Shares 10
Basic and Diluted Earnings per share 0.10
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AADHAR HOUSING FINANCE PRIVATE LIMITED

SCHEDULE 'N’ ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT 31st MARCH, 2011

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
Information pursuant to Part IV of Schedule Vi of the Companies Act, 1956.

1. Registration Details

Registration No. UB5922MH2010PTC202721 |State Code
Balance Sheet Date 31.03.2011 | '

I Capital raised during the year { Amount in Rs. Thousands )

Public Issue Rights Issue
Bonus Issue Private Placement
1000000

m. Position of Mobilisation and Deployment of Funds { Amount in Rs. Thousands )

Total Liabilities Total Assets
1004770 1004770

Sources of Funds
i Reserves & Surplus
477

Unsecured Loans

Capital
100000

w] |v
o| |2
sl e
8°
=
[e]
[
]
(23 1=
!l

Equity Share Warrrant

:

Application of Funds

Net Fixed Assets Investments
8843 990315
Net Current Assets Deffered Tax Assets (Liability)
-2488
Miscellaneous Expenditure Housing & Other Loans
7354
V. Performance of Company ( Amount in Rs. Thousands )
Turnover Total Expenditure
32680 27910
Profit before tax Profit after tax
4770
Earning per Share (in Rs.) Dividend Rate %
—T E—TY
V. Generic Names of Three Principal Products / Services of Company ( as per monetary terms )
Product Description : Item Code No.
i) Housing Finance NOT APPLICABLE
ii) Lease Financing NOT APPLICABLE
iiiy Housing Development NOT APPLICABLE
For and opfbehalf of the Board of/Di '
| | A S
Kapil adlﬁ\;van V. Sridar
(Director, i (Director)
.M. TIPS N .N.Sreekant - Harshil Mehta
Partner ~>5.5’ EDAC (Company Secretary) (Chief Executive Officer)

ICAl M.No. 17607

Mumbai
Date : 9th May, 2011
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B.M.Chaturvedi & Co. Aadhar Housing Financial Pvt. Ltd.
Chartered Accountants Notes to Accounts
31-03-2011

AADHAR HOUSING FINANCE PRIVATE LIMITED

Schedule annexed to and forming part of the Balance sheet as at 31%' March, 2011 and Profit and
Loss account for the period from 3 May,2010 to 31° March, 2011.

Schedule O: Notes to Accounts

A. SIGNIFICANT ACCOUNTING POLICIES:

1. Basis of preparation of Financial statements:

a) The financial statements have been prepared under the historical cost convention, in accordance with the
generally accepted accounting principles and the provisions of the companies Act, 1956 and Housing
Finance Companies, (NHB) Directions, 2010. Accounting Standards (AS) referred to in the notes are as
issued by the institute of Chartered Accountants of India.

b) Accounting policies not specifically referred to otherwise are consistent with the generally accepted
accounting principles followed by the company.

2. Interest on housing loans:
Repayment of housing loans is by way of Equated Monthly Instalments (EMI) comprising principal and interest.
Interest is calculated each year on the outstanding balance at the beginning of the company’s financial year or
on monthly reducing balance in terms of financing scheme opted by the borrower. EMI commences once the
entire loan is disbursed. Pending commencement of EMI, pre — EMI monthly interest is payable.

3. Revenue Recognition:
a) Interest on performing assets is recognised on accrual basis and on non — performing assets on realisation

basis as per the guidelines prescribed by the national housing bank. The interest income (payment) is
adjusted for gain (loss) on corresponding hedge contracts / interests swap derivatives, wherever executed.

b) Dividend income on investments and penal interest income on delayed EMI/PEMI are recognised on receipt
basis.

4. Foreign Exchange Transactions:
Transactions in foreign currencies are recorded at the rates prevailing on the dates of the transactions.

5. Investments:
All investments are stated at cost as per Accounting Standard (AS 13) on “Accounting for Investments” and the
guidelines issued by the National Housing Bank. Investments in mutual funds are in the nature of current
investments.

6. Fixed Assets:
Fixed Assets are stated at cost inclusive of expenses incidental thereto. Depreciation on fixed assets is provided
on straight-line method at the rates prescribed under schedule X1V to the Companies Act, 1956.

7. Special Reserve: :
Company creates Special Reserve out of its profit in terms of Section 29C of the National Housing Bank Act,

1987.

8. Prepaid Expenses:
Financial expenses incurred during the year which provides benefit in several accounting years has been
treated as revenue expense only for the period relating to current year and the balance is treated as prepaid
expenses to be adjusted on pro-rata basis in future accounting years.




aI3feer wrsete ur. far. Housing Finance Pvt. Ltd.
B.M.Chaturvedi & Co. Aadhar Housing Financial Pvt. Ltd.
Chartered Accountants Notes to Accounts
: 31-03-2011
9. Employees Retirements Benefits:
a. Company’s contribution in respect of Employees’ Provident Fund is made to Government provident fund is
charged to Profit & Loss Account.
b. Gratuity and Leave encashment payable at the time of retirement are charged to Profit & Loss Account on
the basis of actuarial valuation as required under AS — 15.
10. Earnings Per Share:
The earnings per share has been computed as per Schedule “M” in accordance with Accounting Standards (AS
- 20) on, “Earnings Per Share” and is also shown in the Profit & Loss account.
11. Income Tax:
Income Tax provision based on the present tax laws in respect of taxable income for the year and the deferred
tax is treated in the accounts based on the Accounting Standard (AS-22) on “Accounting for Taxes on Income”.
The cumulative effect thereof is shown in the Balance sheet. The deferred tax assets, if any, are recognised
only if there is a reasonable certainty that the assets will be realised in future.
12. Housing & Other Loans:
Housing loans include outstanding amount of Housing Loans disbursed directly or indirectly to individual or
others borrowers. EMI due from borrowers against the housing loans are shown as current assets as loans and
advances.
OTHER NOTES
1) Aadhar Housing Finance Private Limited (the ‘Company’) was incorporated on 3™ May 2010. The Company is a
subsidiary of Dewan Housing Finance Corporation Ltd. The main object of the Company, inter alia are to carry
on the business of providing long term finance to individuals, companies, corporations, societies or association
of person for purchase / construction / repair and renovation of new/existing flats/house for residential purpose
and provide property related services. The Company has received certificate of registration, under Section 29A
of the National Housing Bank (NHB) Act,1987 , from the NHB on 11™ August, 2010 to carry on the business of
long term finance for housing. ‘
2) Contingent Liabilities and Commitments :
Estimated amount of contracts remaining to be executed on capital account and not provided for Rs. 450,000.
3) The Company has created special reserve of Rs. 955,000 under Section 29C of the National Housing Bank
Act, 1987 for the period ended 31% March 2011.
4) Auditors’ remuneration :
Audit Fee : 500,000
Other services : NIL
5) Retirement Benéﬂt Plans

SITEIT?. Aadhar

i. The Company makes contribution to Regional Provident Fund Commissioner. Contribution to Defined
Contribution Plan, recognised as expense for the year as under :

(in Rs)
Particulars Period Ending on 31™ March, 2011
Employer’s Contribution to Provident Fund 132,850
Employer’s Contribution to Pension Fund 25,239

ii. As required under Accounting Standard 15 (AS -15 Revised) the Company has made full provision for future

~ gratuity fiability and leave encashment payable at the time of retirement as on 31% March 2011 on the basis of

actuarial valuation report of company liability as provided by certified actuary

ied upon by the auditors.
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Aadhar Housing Financial Pvt. Ltd.
Notes to Accounts
31-03-2011

li. The details of post retirement benefits for the employee (including Key Management Personnel) as
mentioned hereunder are based on the actuarial valuation using the Projected Unit Credit Method, and as

certified by the actuary as mentioned above and relied upon by the auditors.

(In Rs.)
enF:;:o%n Period ensttiing
31° on 31
March, 2011 March,2011
Gratuity Leave Liability
(Unfunded) (Unfunded)
A. Change in Defined Benefit Obligation
Liability at the beginning of the year - -
Current Service Cost 27,994 273,998
Interest Cost - -
Actuarial Losses / (Gain) - -
Benefits Paid - -
Liability at the end of the year 27,994 273,998
B. Fair Value of Plan Assets - -
C. Actual Return on Plan Assets - -
D. Amount Recognised in the Balance Sheet
Liability at the end of the year 27,994 273,998
Fair value of Plan Assets at the end of the year - -
E. Expenses recognized in the profit and loss account
Current Service Cost 27,994 273,998
Interest cost - -
Expected return on plan assets - -
Net actuarial loss/(gain) to be recognised - -
Expenses recognized in the Profit and Loss
Ach:)ount under sgtaff expenses 27,994 273,998
F. Reconciliation of the Liability Recognised in the Balance
Sheet.
Opening Net Liability - -
Expenses Recognised 27,994 273,998
Benefits Paid - -
G. Actuarial Assumptions
Mortality Table (LIC) (Jlg?:at%? (lef’n“at%?
Discount Rate 8% p.a 8% p.a
Salary Escalation Rate 5% 5%
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Aadhar Housing Financial Pvt. Ltd.

Notes to Accounts
31-03-2011

6. Disclosure as required by Accounting Standard (AS) — 18 on “ Related Party Disclosures”

A) List of related parties with whom Transactions have taken place during the period and it's relationship :

Related Party

Dewan Housing Finance Corporation Ltd
DHFL Vysya Housing Finance Ltd.
International Finance Corporation ,Washington

KEY MANAGEMENT PERSONNEL

Shri Harshil Mehta

Relationship

Holding Company
Fellow Subsidiary
Associate Company

Chief Executive Officer

Housing Finance Pvt. Ltd.

The Company has incurred preliminary expenses of Rs.83,25,416/- comprising of Company incorporation
expenses such as stamp duty, registration fees Legal and Professional charges and others which are being
amortised over a period of 60 months from the month in which the Company has incurred the expenditure.

There is no amount due and payable to ‘Suppliers’ registered under the Micro, Small and Medium Enterprises
Development Act ,2006 as at 31% March, 2011. No interest has been paid /is payable by the Company during/for
the year to these ‘Suppliers’. The above information takes into account only those suppliers who have
responded to the inquiries made by the Company for this purpose. .

(InRs.)
Sr.No | Party Name Nature of Transaction Period ending on
31* March, 2011
1 Dewan Housing Finance a) | Equity Shares issued during the 500,000,000
Corporation Ltd , Holding year.
Company
b) | Expenditure
- Rent 1,222,500
- Maintenance Charges 1,000,000
c) Reimbursement of Expenses 10,107,260
d) | Security Deposit Paid 900,000
€) Balance Receivable /(Payable) (1,708,845)
f) Balance Receivable — Security 900,000
Deposit
DHFL Vysya Housing Finance | a) | Equity Shares issued during the 288,000,000
Ltd, Fellow Subsidiary year.
International Finance a) | Equity Shares issued during the 200,000,000
Corporation year.
b) | Professional Charges 2,277,500
Shri Harshil Mehta ,C.E.O. a) | Remuneration paid 1,539,198
‘Foreign Currency Transaction:
Particulars Period ending 31% March,2011
Professional Fees 2,277,500
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Aadhar Housing Financial Pvt. Ltd.
Notes to Accounts
31-03-2011

10. As required by revised guidelines dated 11™ October, 2010 issued by NHB the additional disclosures are as
follows :

I. Capital to Risk Assets Ratio (CRAR): (In Rs.)
ltems Ason 31.03.2011

i) CRAR (%) 99.02%

ii) CRAR - Tier | Capital 997,416,059

iii) CRAR - Tier |l Capital -

Exposure to Real Estate Sector:

Category As on 31.03.2011
A Direct Exposure
(i) Residential Mortgages -
Lending fully secured by mortgages on residential property that is
or will be occupied by the borrower or that is rented 746,385
Individual Housing loans upto Rs.15 lakh 746,385
(i) Commercial Real Estate -
Lending secured by mortgages on commercial real estates (office
buildings, retail space, multipurpose commercial premises, multi-
family residential buildings, multi-tenanted commercial premises, _
industrial or ware house space, hotels, land acquisition, Nil
development and construction, etc.). Exposure would also include
non-fund based (NFB) timits
iii) Investments in Mortgage Backed Securities (MBS) and other
securitised exposures -
a. Residential Nil
b. Commercial Real Estate Nil
B Indirect Exposure
Fund based and non-fund based exposures on National Housing Bank
(NHB) and Housing Finance Companies (HFCs) Nil
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lll. Asset Liability Management: :
Maturity pattern of certain items of assets and liabilities

(In Rs)
Assets
Advances Investments

1 day to 30-31 days (one
month) 2,128 990,314,798
Over one month to 2 months 2,129
Over 2 months upto 3 months 2,148
Over 3 months to 6 months 6,554
Over 6 months to 1 year 13,625
Over 1 year to 3 years 62,074
Over 3 to 5 years 76,244
Over 5 to 7 years 93,652
Over 7 to 10 years 181,526
Over 10 years 306,305
Total ; 746,385 990,314,798

11. This being the first Balance Sheet of the Company, there are no corresponding amounts for the immediately
preceding period.

For B.M.Chaturvedi & Co. For and on behalf of the Board of Directors

Chartered Accountant

A3

Kapil WadRawan V.Sridar
Partner (Director) (Director) (Director)
(ICAI M. N. 17607)
MC/MQ/L_,_. ‘.———7—-“ b

Date : 9" May,2011 V.N.Sreekanth " ° Harshil Mehta

Place : Mumbai (Company Secretary) (Chief Executive Officer)




CORPORATE OFFICE

Raheja Point - 1, 2nd Floor, Near Shamrao Vittal Bank
Nehru Road, Vakola, Santacruz (East), Mumbai - 400 055
Phone: 022-39509900 Fax: 022-39509934



